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SUBJECT: PRESS RELEASE ON EXIMBANK CREDIT TO CANADA 

FOLLOWING IS FINAL TEXT OF EXPORT-IMPORT BANK RELEASE ON THE 
DIRECT CREDIT OF $466,200 TO NEWFOUNDLAND LIGHT AND POWER 
COMPANY, LIMITED OF MONTREAL, CANADA. RELEASE IS SCHEDULED 
FOR ANNOUNCEMENT HERE IN WASHINGTON, DC FOR AM PAPERS, 
WEDNESDAY, SEPTEMBER 11, 1974. 

QUOTE: EXIMBANK CREDIT OF $466,200 SUPPORTS OVER $1 MILLION 
SALE OF GAS TURBINE GENERATING SET TO CANADA 

TO SUPPORT A $1,036,000 SALE OF A GAS TURBINE GENERATING SET 
TO CANADA, THE BOARD OF DIRECTORS OF THE EXPORT-IMPORT BANK 
OF THE UNITED STATES HAS AUTHORIZED A DIRECT CREDIT OF $466,200 
TO FINANCE 45 PERCENT OF THE TOTAL U.S. COSTS, ACCORDING TO 
EXIMBANK'S CHAIRMAN WILLIAM J. CASEY. A CREDIT OF $466,200 
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FROM ROYAL BANK OF CANADA, WILL FIANCE ANOTHER 45 PERCENT. 
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THE OBLIGOR, NEWFOUNDLAND LIGHT AND POWER COMPANY, LIMITED OF 
MONTREAL, CANADA, WILL MAKE CASH PAYMENT OF THE BALANCE OF 
THE TOTAL U.S. COSTS OF 10 PERCENT OR $103,600. 

NEWFOUNDLAND LIGHT AND POWER COMPANY PLANS TO INSTALL THE SINGLE 
25 MW GAS TURBINE GENERATING SET WHICH WILL BE PROVIDED BY 
CURTISS-WRIGHT CORPORATION OF WOODRIDGE, NEW JERSEY, AT GRAND 
BANK ON THE SOUTHWEST COAST OF THE BURIN PENINSULA, NEWFOUNDLAND. 
THE PACKAGE TYPE UNIT WILL BE UTILIZED AS AN EMERGENCY POWER 
SOURCE IN THE EVENT OF A POWER FAILURE, AS A PEAKING POWER 
SOURCE, AND AS A SYNCHRONOUS CONDENSER FOR TRANSMISSION LINE 
COMPENSATION AS REQUIRED. 

THE LOANS ARE TO BE REPAID IN 16 SEMIANNUAL INSTALLMENTS 
BEGINNING NO LATER THAN APRIL 5, 1976. EXIMBANK’S CREDIT OF 
$466,200 WILL BE REPAID OUT OF THE LAST 8 INSTALLMENTS AT AN 
INTEREST RATE OF 7 PERCENT PER ANNUM, WHICH WHEN BLENDED 
WITH THE PORTION OF THE CREDIT EXTENDED BY THE PARTICIPATING 
COMMERCIAL BANK RESULTS IN AN ESTIMATED INTEREST COST TO THE 
BORROWER OF ABOUT 8.5 PERCENT TO 8.75 PERCENT PER ANNUM. 

UNQUOTE. INGERSOLL 
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